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Electronically  Recorded  Tarrant  County  Texas 

Official  Public  Records  6/9/2010  3:06  PM  D210138317 

NOTICE  QfeeaNHDEMI^^  REMOVE  OR 

STRIKE  ANY  ORALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED 
IN  THE  PUBUC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER.  _ 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  7  ~  day  of  June,  2010,  between  Jerry  L  Nelson  and  Stella  Kan  Nelson,  Lessor  (whether  one  or  more), 
whose  address  is:  4909  Rondo  Drive,  Fort  Worth,  Texas  76106  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St,  Fort  Worth,  Texas 
76102,  Lessee,  WITNESSETH: 

1  Lessor  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowtedged  and  of  the  covenant  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant  lease  and  let  unto  Lessee  the  land  ^J^^yj^teLCiSESS  ^JEffijE 
exclusive  right  of  exploring,  dnling,  mining  and  operating  for,  producing  and  owning  oil,  gasjulphur  and  all; ^^^Isjwhe^ or  ^  simiterto 
those  mentioned),  together  wrthlhe  right  to  make  surveys  on  said  land,  lay  pipe  lines,  estabish  and  utilize  facilities  for jiurface or  s "teurfaoe 
disposal  of  salt  water?construct  roads  and  bridges,  dig  canals,  build  tanksl  power  stations,  telephone  lines,  employee  houses  and  other  structures 
onsaid  landt  necessary  or  useful  in  Lessee's  operafions  in  exploring  drilling  for,  producing,  treating  .storing  and  tanspo^^ 
from  the  tend  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  coveretfhereby.Tierein  called  "said  land,"  is  located  in  the  County  of 
Tarrant,  State  of  Texas,  ana  is  described  as  follows: 

0.680  acre  of  land,  more  or  less,  out  of  the  David  Odum  Survey.  A-1184,  also  described  as  being  all  of  Lot  2,  Block  4,  Great 
Southwest  Industrial  Park  of  Fort  Worth=GSC  Mark  IV.  an  addWon  to  the  City  of  Fort  Worth,  Tarrant f Jf  Stf  ?f JSh^S^h 
Plat  thereof  recorded  in  Volume  388046,  Page  809,  of  the  Plat  Records  of  Tarrant  CwimV,  Texas,  and  ^S^S^^^JrSS^ 
in  Warranty  Deed  from  K  &  N  Enterprises  to  Jerry  L  Nelson,  recordedin  Volume  7575,  Pm  1821^ »fthe  Public! ««^«  ^ Jarrant 
County,  Texas,  and  amendments  thereof,  including  streets,  easements,  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

This  is  a  non-developmental  Oil  &  Gas  Lease  whereby  Lessee,  its  succ^orsw  asslaTO  shall  ,[^«  cojiduct  any 
operations,  as  defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands, 
or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  aaJ^j[l?^bndabove 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  trtteor  unrecorded  nstiumert  or 
(b)  as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor agrees  to  execute  anysuoplementai  instalment  revested  byL«seefora 
more  complete  or  accurate  desCTrrxbn  of  safl  land  .  For  the  purpose  of  dtferrruning  tte  amount  of  anv^^  or^her  Payme^^^i^j^ 
shaH  be  deemed  to  contain  0.680  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to 
be  the  true  acreage  thereofTTessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  al  rights  and  options  hereunder. 

for  a  term  of 
are  conducted 

3  As  royalty.  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal 
1/4  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  opbon  of  Lessee,  to  pay  Lessor  the  average 
rx>sied  market  price  of  such  1/4  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  fine  or  storage  tanks,  Lessor's  interest,  in  ertner  case 
tobear  1*4  ofthe  cost  of  treatng  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  atxJ  casing^dgas  Pf^di^frorn  sajd  tend 
(1)  whensokl  by  Lessee.  1*4  oflhe  amount  realized  by  Lessee,  computed  atthemoithof^well,  Z^^^^^^^Jl^^0^ 
me  manufacture  of  gasolineor  other  products,  the  market  value,  at  the  mouth  of  the  weJloflM  tfsuch  gas  arxl  casinghead Igas, J£>  Topay 
Lessor  on  all  other  minerals  mined  andmafketed  or  utXzed  by  Lessee  from  sad  l^.onej^nm  either  in  kindorvalue  atttewej  ormine  at  Lessees 
election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dolter  ($1 .00)  per  long  ton.  If  at  the  expiration  of  the  pnmary Isrnn \or 
at  any  timeor times  thereafter,  there  is  any  weH  on  said  land  or  on  lands  with  which  saidland  or  any  portion  thereof  has  been  pooled,  capable 
of  producing  oil  or  gas,  and  al  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations  were  bora 
conducted  on  said  land  kx  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  ccKT^ued  inforceas  if  rojfhutMnhad  °^re51- 


any  time  ortimes  after  the  expiration  ofthe  primary  term,  all  such  wells  are  shut-in  for  a  penod  of  ninety  consecutive  days^nd  during  sudi^ne 
there  are  no  operations  on  said  larxl,  then  at  w  rjefbre  the  expiration  of  said  ninety  day  period  Lessee  shall  pay  or  tender  r^eckw  draft  of 
Lessee,  as  royafty.  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lesseeshallmakefike  P^tenteor  terxtersator 


by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If  at  anytime 
that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are.  or  claim  to  be.  entitled  torecgw  same jLjessee  may.inlfeu  ™  aiyottwr 


method  of  payment  herein  provided,  pay  or'tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointty  to  suchMrft^s^arately 
to  each  in  aaordance  with  fteir  respective  ownerships  thereof,  asLessee  mayek^Anypavmert  her^ndera»yte  made tychedcor  draftof 


each. 

4.  Lessee  is  hereby  granted  the  right,  at  Hs  option,  to  pool  or  unitize  any  land  covered  by  this  tease  with  any  other  land  covered  bythis  tease, 


nT^.__   ..^w^w.—   j       .  -at the 

time  estabK^"^  oT^^urxtenam  «3^mer3ai  rule  or  order  for  the  drilng  or  operation  ofa  wel  at  a 

regulaTS^  atowabte  fromany  wel  to  bedhtt,  drillng,  or  already  dritfed,  any  suc^nw  be^te^ed  or 

enlarged  to  conform  to  the  size  permitted  or  required  by  such  g<)vefnrnenteJ  order  or  rule.  Lesswsr^exerase  ^Jo^^^^^^S 
by  executing  an  instrument  kjenWying  such  unit  and  filng  it  for  record  m  the  pubic  office  in  which  this  lease  is  recorded.  Suchunrtshal  become 
elfedrreasof  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  ins^mente  make  no  suoh  proyejpn,  thaisuch  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record  Jiach  of  0P^p<^ J^^^^^X  ^^T^ 
time  and  from  time  to  time  white  this  lease  is  in  force,  and  whether  beforeor  after  operafions ^PSJ^.  ^ ^  ^^SSH*2^S£S2 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewfth .A  ^K^^J^feui^s^be  vaidand^cWe 
for  all  purposesoftNs  lease  even  though  there  may  be  mineral,  royalty  or  leasehold  jnterests  in 
pooled  or  unitized.  Any  '  ' ' 

royalty,  operations  condi 
to,  each  separate ' 

SJplratet^^ 
considered  foral  purposes,  irxdudina  payment  wdeliv^ 

production  of  unitSdnMiSals  fromWland  to  which  aBocatecf  in  the  same  manr^  as  though  produced  ^^^^^^^^^^fi 
The  owner  of  the  reversionary  estate  of  any  term  royalty  ormneral  estate  agrees  t^  to  a<x*^l  <*«W^W%%^ fej ^SES^riS! 
shut-in  royafties  from  a  wel  on  the  unit  shall  satisfy  any  limitationof  term  requinng  producbon  of  od  ^g^Jte**0^ 
which  includes  tend  not  covered  by  this  tease  shall  not  have  the  effect  of  exchanging  o*" jh^ajr^^ffpfTw*g^airv  iirrt^^^^rt  M'T'^fthislea^  C^JJ^^^^J^Jj 
Smrtation,  any  shut-in  royalty  which  may  become  payable  under  this  tease  between  parties  owning  interests  in  ^.^c^red  by  me  leasea^ 
parties  owrwg  interests  in  land  not  covered  by  thistease.  Neither  shall  it  impair  the  ngfTof  Lessee  toretease  as  PJ^ded  in^^rar^h^eoL 
eTcept  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  white  there  are  operations  thereon  for  ^^^JJ^^n^^^^^ 
arereteased  as  to  lands  within  the  unit  At  any  time  while  this  tease  is  in  force  Lessee  may  dissolve  any  unrt  established  hfreund^^fiirwfor 
recordin  me  public  office  where  this  tease  is  recorded  a  declaration  to  that  effect  rf  at  tr«ttirr^  there  is  no  unitized  min^^TQ  P^^^" 
such  unit.  Anyunit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  rtsetection  at  W^^™^^^^!^  ID? 
original  formng  thereof  by  filing  an  appropriate  instrument  of  record  in  the.  public  office  inwhch  the  pooted^reage \u. k^ated^b^cttothe 
provisions  ofth*s  paragraph  4,  a  unit  cKceekablished  hereunder  shall  remain  in  fc>rce  so  kwwas  any rtease  ^^S^J^'^^'S^Jf 
this  tease  now  or  hereafter  covers  separate  tracts,  no  pooling  cir  unitization  cf  royalty  interests  as  between  an y  such  separ^e  tracts  ^tended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  tease  but  Lessee  shall  nevertheless  have  the  nght  to 
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pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  alocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the 
words  "separate  tracf  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other 
part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  driPsite  location 
and/or  access  road,  drilling,  testing,  completing,  reworking,  recom Dieting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  m  search 
for  or  in  an  endeavor  to  obtain  production  of  oiTgas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral , 
whether  or  not  in  paying  quantities. 

7.  Lessee  shal  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  on  and  gas  pro&iced  frari  said  land  in  all 
operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  aB  machinery  and  fixtures  placed  on  said  land,  irrtuding  the  right  to  draw 
and  rerrK)ve  casing.  No  well  shal  be  drilled  nearer  than  20X)  feet  to  the  rKXise  or  bam  now  on  sari  land  wrtrxxrt  the  oonsent  of  the  Lessor.  Lessee 
shal  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  Al  of  the 
covenants,  obligations,  and  considerartions  of  this  lease  shallextend  to  and  be  binding  upon  the  parlies  hereto,  theirheirs,  successors,  assigns . 


and  successive~assigns.  No  change  or  drviston  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
s  or  diminish  the  rights  of  Lessee,  including,  but  notlimited  to,  the  location  and  drilling  of  wells  and  the  measurement 


shaH  increase  the  obigations  oi  ummnai  uiciV<»vi  k»n«,  "v>u«"mi  «,  ««*        .  ~.  ~      .a  ~.  :  

of  production,  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shal 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  rts  pnnapal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shal  be  necessary  in  the  opinion  of  such  record  owner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  compied  with  all  its  obligations  hereunder,  both  express  and  implied  Lessor  shaH  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shal  then  have  sixty  (60)  days  after  receipt 
of  said  notice  wrthin  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
afleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shal  nevertheless  remain  in  force  arxleflect  as  to  (1)  sufficient 

to  consttute  a  drlBngor  maximum  altowabte  unit  under  applicabte  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 

to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  wel,  or  in  such  shac«  as  tl^  existirig  spadng  rules 
require;  and  (2)  any  part  of  sakJ  land  included  in  a  pooled  unit  on  which  toere  are  operations.  Lessee  shal  also  have  such  easenrents  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilrbes  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royarbes  or  other  payments  payable  or  whch  may  rjeoorne  My^  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  m  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  tease  covers  less  than  such  fill  interest,  shall  be  paid  only  in  the  prcportwn  whfeh  the  interest 
therein,  ifany,  covered  by  Please,  bears  to  to  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shal  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  H  is  executed  by  all  those  named  nerein  as  Lessor. 

11.  tf.  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  owKfucring  operafions  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or 'regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimlar,  (except  finanaal)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  wel(s)  and/br  welbore(s)  on  said 
land,  crttier  than  ex&ting  water  wels,  and  for  al  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shal  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR(S) 


70 

BY:  Jerry  L.  Nelson  Stella  Kan  Nelson 

STATE  OF  TEXAS  } 

}  ss.  (ACKNOWLEDGMENT) 
COUNTY  OF  TARRANT  } 

This  instrument  was  acknowledged  before  me  on  the  7  ~  day  of  JLc*a^jl —  2010,  by  Jerry  L.  Nelson  and  Stella  Kan 
Jackson.  \f  ~T 


Signature 

Notary  Public 


MIKE  ALLEN     priJL  M[L  A/L<_ 

3i-.».^i-     MY  COMMISSION  EXPIRES    ''^ 

My  commission  expires:  j  %f#W        January 25, 2013 
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